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Summary
The assets of the Scheme are considered in terms of four equally weighted sections: UK Equity Mandate, Owerseas Equity Mandate, Dynamic Asset Allocation Mandates and
the Matching Fund.

The UK Equity Mandate is managed by Majedie and the Owerseas Equity Mandate by MFS. There are two Dynamic Asset Allocation managers, Barings and Ruffer. The
Matching Fund is split equally between a global bond mandate managed by Goldman Sachs and a Liability Driven Investment (LDI) fund managed by Legal & General. With the
exception of the LDI fund, all others are actively managed by fund managers who aim to meet or exceed their stated benchmark.

Liability Benchmark (LB)

To match the predicted growth in the liabilities, the Total Fund return needs to meet a return equivalent to the Liability Benchmark plus 2.2% p.a. (net of fees). The Total Fund
strategy aims to exceed this and targets a return 2.5% p.a. (net of fees) in excess of the Liability Benchmark. Within this, the Matching Fund is targeting a return of 1% p.a. in
excess of the Liability Benchmark.

The liabilities mowve in accordance with changes in relevant gilt yields. For this reason, the benchmark used to measure the estimated movement in liabilities, the "Liability
Benchmark" is calculated based on the movement of a selection of Index-Linked gilts, in the following proportions:

45% Index-linked Treasury Gilt 1%% 2017, 20% Index-linked Treasury Gilt 1%% 2027, 10% Index-linked Treasury Gilt 1%% 2037, 5% Index-linked Treasury Gilt 03%% 2047,
20% Index-linked Treasury Gilt 1%4% 2055.

This Liability Benchmark was last reviewed in December 2011.

Manager Benchmarks

Each Investment Manager has a benchmark which they are monitored against on an ongoing basis. These are:

Majedie FTSE All Share + 2% p.a. over three year rolling periods
MFS MFS Custom Benchmark

Barings 3 month Sterling LIBOR + 4% p.a.

Ruffer 3 month Sterling LIBOR + 4% p.a.

Goldman Sachs 3 month Sterling LIBOR + 2% p.a.

Legal & General L&G Benchmark

Private Equity

Additionally, the Panel has agreed to invest up to £15 million in four private equity fund of funds. Two managed by Invesco, which has approximately 75% invested in the United
States and 25% in Europe, and the other two by Unigestion which is invested almost entirely in Europe.
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Breakdown of Scheme Peformance by Manager as at 30th June 2012

% of Total Target % of 3 month 1year return 2year return 3year return
R L LELGAEITS L) Fund Tot?al Fund return (%) : (%) : %) p.a. : %) p.a.
Total Fund 626,189 100.0 100.0 (2.4) 23 9.6 12.1
New Liability Benchmark + 2.2% p.a. 0.9 16.9 14.4 13.4
Difference (3.3) (13.6) (4.8) (1.3)
UK Equity Mandate 143,121 22.9 22.5
Majedie (4.1) 0.2) 11.3 13.7
FTSE All Share + 2% p.a. (2.2) 1.2) 125 16.1
Difference (2.0 1.0 1.2 (2.4)
Overseas Equity Mandate 143,807 23.0 22.5
MFS (5.1) (0.9) 10.3 15.5
MFS Custom Benchmark (4.0 (2.4) 9.0 14.3
Difference (1.1) 1.5 1.3 1.2
Dynamic Asset Allocation Mandates 183,089 29.2 30.0 (1.4) 2.1 6.3 10.1
Barings 113,029 18.1 18.8 0.9) 2.6 6.9 10.0
3 month Sterling LIBOR + 4% p.a. 1.2 5.0 4.9 4.8
Difference (2.1) (2.4) 2.0 5.2
Ruffer 70,060 11.2 11.2 (2.6) 1.0 4.9 10.4
3 month Sterling LIBOR + 4% p.a. 1.2 5.0 4.9 4.8
Difference (3.8) (4.0 0.0 5.6
Matching Fund 142,901 22.8 25.0 1.0 13.2 9.7 8.5
Liability Benchmark + 1% p.a. 0.6 15.5 13.2 12.3
Difference 0.4 (2.3) (3.5) (3.8)
Goldman Sachs 59,654 9.5 12.5 0.0 1.0 1.3 3.0
3 month Sterling LIBOR + 2% p.a. 0.7 3.0 2.9 2.8
Difference 0.7) (2.0 (1.6) 0.2
Legal & General 83,246 13.3 12.5 1.8 23.9 17.2 13.2
L&G Benchmark 0.4 43.4 30.8 23.6
Difference 1.4 (19.5) (13.6) (10.4)
Private Equity 13,271 2.1 0.0 0.3) 10.2 16.3 13.7
Invesco 7,742 1.2 0.0 1.9 21.7 18.2 18.9
Unicapital 5,529 0.9 0.0 (3.2) 2.7 13.7 7.1

Notes:

1) Over the 3 months to 30 June 2012, 3 Month LIBOR returned 0.2%, over a 12 month period the return was 1.0%.
2) All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified.

3) Returns are shown gross of fees throughout.

4) Figures may be affected by rounding.
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Asset Reconciliation and Valuation

Total Fund

UK Equity Mandate

Overseas Equity Mandate

Manager

Majedie

MFS

Dynamic Asset Allocation Mandates

Matching Fund

Private Equity

Barings

Ruffer

Goldman Sachs

Legal & General

Invesco

Unicaptial

Closing Market
Value as at 31st
March 2012 £000

641,524

165,495

167,829

153,629
114,060
39,569
141,441
59,637
81,804
13,131
7,600

5,530

% of Total Fund

100.0

25.8

26.2

23.9

17.8

6.2

22.0

9.3

12.8

2.0

12

0.9

Net Investment Appreciation

£000 £000
175 (18,227)
(16,000) (7,628)
(16,000) (9,097)
32,000 (2,935)
- 1,077)
32,000 (1,857)
. 1,437

- 8

- 1,430

175 ®)

- 141

175 (146)

Asset Reconciliation and Valuation

Income Received

£000

2,616

1,229

1,048

370

28

342

(C10)

(C00)

Fees £000

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. Figures may be affected by rounding.

Closing Market
Value as at 30th
June 2012 £000

626,189

143,121

143,807

183,088
113,029
70,060
142,901
59,654
83,246
13,271
7,742

5,529

% of Total
Fund

100.0

22,9

23.0

22.8

9.5

13.3

2.1

1.2

0.9

Target % of
Total Fund

100.0

22.5

22.5

30.0

18.8

11.2

25.0

0.0

0.0

0.0



=
(//. CAMRADATA
\\V Pension /?%aorz‘i;g

Asset Class Breakdown as at 30 June 2012
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Notes: Breakdown has been estimated by CAMRADATA based on the available manager data.
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Historical Plan Performance
20 The Fund underperformed its liability benchmark by 3.36% over the quarter,
returning -2.42% compared to the target of 0.94%. Continued volatility in equity
15 4 . . . . .
- markets combined with falling gilt yields caused this underperformance. The Fund’'s
S 10 N .
= performance of 3.36% over the year was behind its target by 13.63%, as it suffered
X g . . .
g ° - from the underperformance of on-risk assets over the third quarter of 2011 and this
01 quarter. The Fund has failed to keep pace over the last 3 years but has
-5 outperformed since inception.
Three Months One Year Two Years Three Years Inception ToDate
Fund m Target
Three Months One Year Two Years Three Years Inception To Date
Fund -2.42 3.26 9.62 12.08 3.74
Target 0.94 16.89 14.39 13.35 3.02
Three Years Rolling Relative Returns
Three Years Rolling Quarterly Returns
15
20 10
15 £ 5
3 0 —_——— —F—
s I £ 5
8 5 s -10
2\5 0 N BN . . ‘ | : ‘ L4 -15
5 -20
-10 Q309 Q409 QIO Q21 Q31D Q4L QU Q2L Q3L Q4L QIR @R
Q309 Q409 Q1D Q2D Q31 Q41 Qiu Qu Q31 Q41 Qi QR
Fund m Target SMRel 3Y Rel
Q309 Q409 Q110 Q2 10 Q3 10 Q4 10 Q111 Q211 Q3 11 Q4 11 Q112 Q2 12 Q309 Q409 Q110 Q2 10 Q3 10 Q4 10 Q111 Q21 Q3 11 Q4 11 Q112 Q2 12
Fund 5521 359 4.75 -6.34 6.87 6.20 0.4 227 -5.62 6.79 4.99 -242 3M Rel 1176 100 149 -8.18 2.09 456 -0.03 -173 -13.84 -2.01 543 -3.33
Target 309 257 321 2.00 4.68 157 0w 4.07 954 898 -0.42 0.94 3Y Rel 7.4 752 8.10 4.86 557 6.83 6.55 598 022 222 0.64 1R

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.

6]
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Majedie are a small boutique specialist active UK Equity manager with a flexible investment approach. Their approach to investment is mainly as stock pickers. They were appointed in
July 2005 following an OJEU tender process. They started managing investments for the fund in August 2005.

Historical Plan Performance
Quarterly Manager update
20 -
15 Organisation No significant changes over the quarter.
g 104 o
2 5l l Product No significant changes over the quarter.
24
& 04 Performance The fund performance was -4.10% over the quarter, 1.96% behind its target. Over
-5 12 months, the portfolio was 0.96% ahead of its target. The portfolio’s long
-10- position in Nokia, who continued to post disappointing results, and long position in
Three Months One Y ear Two Years Three Years Inception To Date . . . . .
Barclays, who were fined for their part in the LIBOR manipulation scandal, harmed
Fund m Target performance. However, the portfolios positions in Carnival and Petrofac aided the
overall performance.
Three Months One Year Two Years Three Years Inception To Date PrOCGSS NO Significant Changes over the quarter
Fund -4.10 -0.22 n31 13.70 8.50 .
Target -2.14 -118 1251 16.07 6.92
Three Years Rolling Quarterly Returns
25 Three Years Rolling Relative Returns
20 A 8
15 4
6
S 10 I £ 4
: 5 i I a
@ o 2
< 04 i . i l . . i Coomm  TEE } i . — @ 0
-10 1 -2
-15 -4
Q309 Q409 QIO Q@D @D Q4L QI QU Q3U Q4L QU2 @R Q309 Q409 QLD Q21 Q3D Q4D QI QU Q3L  Q4U QIR Q2R
Fund m Target 3M Rel 3Y Rel

Q309 Q409 Q110 Q210 Q310 Q410 Q11 Q21 Q31 Q41 QL2 Q2R Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
2.34 -8.15 6.63 6.24 -4.0 3M Rel -181 -1 -2.06 0.99 -2.46 -0.57 0.03 -0.07 5.64 2.0 -0.36 -2.00

Fund 20.72 480 4.73 -10.47 136 729 156
213 3.00 0.32 -0.92 -2.04

Target 2294 599 6.93 -11.35 “nw 7.90 153 241 -13.05 8.92 6.62 -2.4 3Y Rel 527 4.96 4.35 411 203 21 248

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.
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MFS

MFS are owned by Sun Life Financial based in Boston. Their investment philosophy is to select the best investment opportunities across regions and sectors. They were appointed in
July 2005 following an OJEU tender process. They started managing investments for the fund in August 2005.

Historical Plan Performance
20 -

15
10 4

1 =

Inception To Date

% Return
[6)]

0
. 1l
-10

Three Months One Y ear Two Years Three Years

Fund m Target

Three Months One Year Two Years Three Years Inception To Date
Fund -5.08 -0.93 10.34 15551 8.73
Target -3.97 -2.35 8.97 1425 747

Three Years Rolling Quarterly Returns

30 +

20 -

£
2 [ 0
o 04 ||
O\o I
-10
-20 -
Q309 Q409 Q11 Q21 Q3D Q410 Qi1 Q1 Q31 Q41 Qir Qr
Fund m Target
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
Fund 2343 474 9.83 -10.85 754 119 0.04 2.73 -13.61 7.96 190 -5.08
Target 2230 373 .80 -10.65 8.77 957 1 0.86 -14.56 749 071 -3.97

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.

% Return

Quarterly Manager update

Organisation

No significant changes over the quarter.

Product No significant changes over the quarter.

Performance The performance over the quarter was -5.08%, 1.11% behind the
target. Over 12 months, the fund was 1.42% ahead of its target. Stock
selection in energy, basic materials and technology aided performance.
Additionally an underweight position in energy and individual stock
holdings in Colgate-Palmolive, Inditex, Perno Ricard, Visa and not
holding QUALCOMM.

However, stock selection in financial services, retailing and
transportation was detrimental to performance. Individual holdings of
Sensata Technologies, Check Point Software Technologies, Coca-Cola
and the funds exposure to the Euro also detracted from performance
over the quarter.

Process No significant changes over the quarter.

Three Years Rolling Relative Returns
Q309 Q409 QIO Q2L Q3L Q4L  QIu Q21U Q3L  Q4u QIR Q2P
3MRel —— 3Y Rel
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
3M Rel 0.92 0.98 -0.87 -0.22 -113 148 -1 185 in 0.44 107 -116
3Y Rel 121 2n 2.39 271 2.76 259 0.90 2.38 144 -0.25 047 110

8
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Historical Plan Performance
The performance of the group over the quarter was -1.44%, the LIBOR-based target

12
10 1 returned 1.23%. The increased exposure of Ruffer to equities resulted in it suffering larger
c 2 losses than the Barings fund over the period. Over the past 12 months, performance has
5 4 . . . l been 2.98% below target, as both managers have underperformed the target.
s 21
= 0 - ‘ ‘ ‘
-2 4
-4
Three Months One Y ear Two Years Three Years Inception To Date
Fund m Target
Three Months One Year Two Years Three Years Inception To Date
Fund -144 205 6.32 10.05 9.33
Target 123 5.03 491 484 4.89
Three Years Rolling Quarterly Returns Three Years Rolling Relative Returns
14 -
12 | 15
- 12 c 10
= >
2 6 =
£ 4- 2
S 24 X 0
ol mm m | | | m | m | | m I J
-2 -5
-4
Q309 Q409 QIO Q21 Q3D Q4D Qiu Q@u Q31 Q4n QIR Q@r
Q309 Q409 Q110 Q21 Q31 Q41 Qin Q2n Q3n Q41 Q1R Q2R
Fund m Target 3MRel 3Y Rel
Q309 Q409 Q110 Q2 10 Q3 10 Q4 10 Q111 Q2 11 Q3 11 Q4 11 Q112 Q2 12 Q309 Q409 Q110 Q2 10 Q310 Q4 10 Qln Q211 Q3 11 Q4 11 Q112 Q2 12
Fund ns2 2.99 4.73 -2.22 5.32 3.94 0.01 118 -186 2.16 3.27 -144 3M Rel 1051 183 354 -3.34 4.0 2.74 -1%6 -0.01 -3.03 0.91 2.00 -2.64
Target 119 114 114 116 17 17 118 19 121 124 125 123 3Y Rel - - - - - - - - - 5.10 754 497

O

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.
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Barings are a large UK based investment manager investing in global asset classes. They were appointed for the Dynamic Asset Allocation mandate in June 2008 following an OJEU
tender process. They started managing investments for the fund in August 2008.

Historical Plan Performance
Quarterly Manager update

Organisation Baring Asset Management has appointed Eric Poon as regional head of its
institutional business for Asia ex-Japan, and Alexander Garton as a director in
61 client services and relationship development.

4 4
2 l l l l Product No significant changes over the quarter.
0 — : : ‘

Performance  The fund performance was -0.90% over the quarter, 2.13% behind its target. Over
12 months, the fund is 2.46% below target. The largest detractor in performance
came from the UK equity holdings, however the fund did move to reduce its equity

Fund @ Target holding to protect value. The largest positive contribution came from non-UK

government bonds with US 30 year bonds the single largest contributor.

% Return

Three Months One Y ear Two Years Three Years Inception To Date

Three Months One Year Two Years Three Years Inception To Date

Eum) 090 257 6.89 9.8 8.4 Process No significant changes over the quarter.

Target 123 5.03 491 4.84 5.40

Three Years Rolling Quarterly Returns

Three Years Rolling Relative Returns

15 -
10 4 15
< (0}
2 s 1
g % é 5
o
Soll'm 'm 'm m m ‘m m cm m =m = mg O ﬁ : : : : !
-5
-5 -10
Q309 Q409 QLD Q@20 Q3D Q4D o1 Q21 Q3m  o4nm  Qiw Q@r Q309 Q409 Q110 Q21 Q31 Q410 Qin Q2zu Q3n Qan Qi1 Qe
Fund m Target 3MRel 3Y Rel
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Ql12 Q212
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 QI12 Q212
3M Rel 1B 178 259 -4.23 451 268 -0.95 0.00 -3.06 0.82 207 210
Fund 1250 294 3.77 3 573 3.88 0.22 119 -189 207 3.35 -0.90
Target 19 14 114 116 117 17 118 119 121 124 125 123 3Y Rel - - - - - - - - 451 526 7.38 4.90

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.



Ruffer

(%—-\
( CAMRADATA
&%—’ Pension feporiing

Ruffer are a small boutique investment manager investing in global asset classes. They were appointed for the Dynamic Asset Allocation mandate in June 2008 following an OJEU
tender process. They started managing investments for the fund in August 2008.

Historical Plan Performance Quarterly Manager update
15 - Organisation No significant changes over the quarter.
10 1 Product No significant changes over the quarter.
c
é 5 Performance  The fund performance was -2.55% over the quarter, 3.78% behind its
< — . . . l target. Over 12 months, the fund was 4.02% below the target. The
0 ‘ ‘ ‘ ‘ portfolio made losses from an increased exposure to equities,
5] particularly its holding in JP Morgan which fell on the back of $2bn
Three Months One vear Two Years Three Years InceptionTo Date trading losses revealed in May. However, the portfolio was able to limit
losses by its stock selection policies and bias towards resilient
Fund m Target companies who display sound balance sheets and a strong cash-flow
history.
Three Months  One Year Two Years Three Years Inception To Date Process No significant changes over the quarter.
Fund -2.55 101 491 1044 293
Target 123 5.03 491 484 5.40
Three Years Rolling Quarterly Returns Three Years Rolling Relative Returns
129 15
10 4
8 1 10
c
£ 3 g °
S ol 'm = W = m N E N N = =u ¥ 9
2] J
4 ] -5
Q309 Q409 QLD Q2D Q3D Q4D QLU Q2L Q3L Q4L QIR Q2R Q309 Q409 Q11 Q21 Q31 Q41 Qin Qu Q31 Q41 QiR Qe
Fund m Target 3MRel 3V Rel
Q309 Q409 QL0 Q210 Q310 Q410 QIIl Q211 Q311 Q41 QIR Q21 Q309 Q409 Q110 Q210 Q310 Q410 QI11 Q21 Q311 Q41 Q12 Q212
GO 981 3D 764 041 4B 4n 061 18 -180 244 304 255 3M Rel 852 196 6.42 -0.74 2.93 291 -177 006  -297 119 177 -3.73
Target 119 114 14 16 17 117 118 119 121 124 125 123 3y Rel } R B : B R R 979 4.86 8.01 534

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees. m
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Historical Plan Performance
During the first quarter of the year LGIM implemented a new Matching Fund solution for

the Fund, the solution has created a bespoke mandate within the confines of a pooled
fund. This now allows the Fund access to use a broad toolkit of matching assets as

appropriate for prevailing market conditions. It aims to enhance the ability to manage risk
whilst also allowing for a slightly higher return from the matching assets.

5 4
The performance of the Matching Fund over the quarter of 1.03% was 0.39% ahead of
its gilts-based liability benchmark. The Matching Fund return of 13.16% over the year

Three Months One Y ear Two Years Three Years Inception To Date

was 2.38% below target.
Fund m Target

Three Months One Year Two Years Three Years Inception To Date
103 13.16 9.72 845 6.38
0.64 15.54 13.24 12232 061

) Three Years Rolling Relative Returns
Three Years Rolling Quarterly Returns

-2
-4
-6

% Return

=
20 -
15 A
£
=
T 10+
24
X
0 i
Fund
Target
12 4
10 -
8 -
6 4
0 i
24
Q309 Q409
Q309 Q409
Fund 5.66 167
Target 2.90 2.38

Q309 Q409 Q1D Q2D Q3D Q41 Qi1 Qu Q31 Q41 Q1 Q

Q1D Q210 Q3D Q4D Q1n Q2u  Q3nm  Q4nm QIR Q@r

3M Rel 3Y Rel

Fund m Target

Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212 Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
088 048 298 175 -132 2.90 250 042 -104 103 3M Rel 268 -0.69 -3.79 225 -145 0.36 131 -0.94 6.26 161 033 0.39
3.02 181 449 138 001 388 935 867 071 064 3y Rel B B B _ B N B _ B 447 364 345

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.

212

[12]
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Goldman Sachs are a very large American investment bank who were first appointed in 1999 following a tender process. They have managed both equities and bonds on an active
basis and since February 2009 managed an active bond fund.

Historical Plan Performance Quarterly Manager update
4 Organisation No significant changes over the quarter.
3 4
- 3 Product No significant changes over the quarter.
3 29
¢ 21 Performance  The fund performance was 0.03% over the quarter, 0.71% behind its
> 1 target. Over 12 months, performance was 2.03% below the target. The
H . underperformance was led predominantly by the funds duration and
0 . . .
, government/agency selection strategies. However, the emerging
Three Months One Y ear Two Years Three Years Inception To Date ; i h
market debt selection strategy did aid performance.
Fund m Target
Process No significant changes over the quarter.
Three Months One Year Two Years Three Years Inception To Date
Fund 0.03 0.98 134 295 284
Target 0.74 3.01 2.90 2.83 2.09
Three Years Rolling Quarterly Returns Three Years Rolling Relative Returns
4 4 -
3 31
c 24
27 R
1- g o
o/ H B ®H H H N =H =E EH B B B =,
-1 -2
-3
24
309 09 10 210 310 i) 11 21 n il 1D 2D
Q309 Q409 Q11 Q21 Q31 Q41 Qin Qu Q31 Q41 Q1R Q2R Q Q4 Q Q Q Q4 Q Q @ Q4 Q Q
Fund m Target SMRel 3Y Rel
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 QII2 Q212 Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
Fund 3.36 166 110 0.03 0.68 110 0.8 -0.27 -145 -0.1 255 0.03 3M Rel 2.64 101 044 -0.64 0.00 0.42 -0.51 -0.96 215 -0.85 178 -0.70
Target 070 065 0.65 067 068 068 069 0.70 072 075 0.76 074 3y Rel 237 268 286 251 237 219 160 168 120 034 142 or

®

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.



(%—-\
( CAMRADATA
\\%f Pension /?eporiing

Legal & General

Legal & General are a very large manager of indexed funds. They were first appointed to manage investments for the fund in 1993. They have managed both equities and bonds on an
indexed basis. Their current investment mandate started in the first quarter of 2012, although performance has been blended with the previous holding in the LGIM 2055 Index-Linked

Gilt Fund.

30
25 4
20 -
15
10 A

% Return

5

Fund
Target

Notes: All numbers are sourced from the Custodian, Northern Trust, and have not been independently verified. All performance figures over 1 year have been annualised. Returns are gross of fees.

50 -
40 -

30 4

% Return

20 A
10 A

Historical Plan Performance

N

Three Months One Y ear Two Years Three Years Inception To Date

Fund m Target

Three Months One Year Two Years Three Years Inception To Date

Fund 176 23.87 17.20 1323 433

Target 0.38 43.39 30.75 2363 4.82

Three Years Rolling Quarterly Returns

Q309 Q4

il 1. = | I I -

09 Q1D Q@21 QD Q4D Qi Q2u Q31  Q4nm QIR Q2w

Fund m Target

Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112 Q212
7.85 168 269  -096 518 234 2,69 585 596 904  -350 176

7.48 2.08 0.36 0.39 9.89 238 -3.30 9.60 16.73 25.16 -2.22 0.38

% Return

Quarterly Manager update

Organisation Legal & General has appointed Nigel Wilson as its next group chief
executive. Wilson joined as group chief financial officer in 2009, and will
work in an interim basis immediately until he takes over from Tim
Breedon in June. Breedon will step down as a board member, but will
remain in an advisory role until 31 December 2012.

Product No significant changes over the quarter.

Performance The fund performance was 1.76% over the quarter, 1.38% ahead of its
new bespoke target. Over 12 months, performance was 19.52% behind

the new target.

Process No significant changes over the quarter.

Three Years Rolling Relative Returns

Q309 Q409 QIO Q21 Q3D Q4D QIm Q21 Q31 Q41 QIR Q2R

3MRel 3Y Rel

Q309 Q409 Q110 Q2 10 Q3 10 Q4 10 Q111 Q21 Q3 11 Q4 11 Ql12 Q2 12
3M Rel 0.34 -0.40 -3.03 -134 -4.29 -0.04 0.63 -3.42 -9.23 -4.89 -131 137
3Y Rel 6.46 6.29 520 471 3.23 3.22 3.37 189 -2.92 -6.51 -10.32 -8.41
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Following a positive start to the year, investor sentiment deteriorated over the
second quarter of 2012. As the effects of the European Central Bank’s (ECB)
Long Term Refinancing Operation (LTRO) waned, appetite for risk fell and
consequently, equity markets also suffered.

There were further woes in the Eurozone, with the spotlight on Spain, and to a
lesser extent Italy, whilst the possibility of a Greek exit raised concerns. The
newly elected pro-bailout party in Greece made an imminent exit unlikely.
However, they announced that they were seeking concessions over the austerity
measures demanded by the European Union (EU) and the International
Monetary Fund (IMF), which may jeopardise future loan tranches.

Late in the quarter, the EU summit concluded with a deal whereby the
Eurozone’s rescue funds were allowed to recapitalise Spanish banks and to buy
sovereign bonds in the market and was the catalyst for the Euro’s largest daily
gain in 8 months, and a subsequent fall in Spanish and Italian Government Bond
yields.

The much feared UK double dip recession was confirmed in April, and much of
the media focus towards the end of quarter in the UK was dominated by the
Barclays interest rate manipulation story. Meanwhile, there was some
encouraging news however, with the ONS announcing the number of people out
of work fell by 65,000 to 2.58 million in the three months to May; this translated
to an unemployment rate of 8.1%, down from 8.3% in the previous quarter.

The progress of equities was largely event driven, with the newly elected Greek
government, Spanish banking bailout and Chinese slowdown being the focal
points of investor contention. The first two months of the quarter proved to be the
most costly for risk assets and investors sought the relative safety of gilts;
consequently UK gilt yields were comparable to all time lows.

Looking at the annual returns, all UK debt sectors posted positive returns, the UK
Gilts All Stocks Index returned 15.9%. The FTSE 100 had a difficult quarter,
losing 2.3% and was in negative territory over the year, returning -2.7%. The
Bank of England (BoE) decided against a further round of quantitative easing

(QE).
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Redemption yield on 10 year reference bonds
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Figure 1 — Redemption Yields on 10 year Government bonds

Economic data from the US was mixed, with growth continuing but at a slower
pace. The US economy continued to shield itself from the continued problems in
the Eurozone with the Federal Open Market Committee (FOMC) voting to extend
its programme known as Operation Twist, under which the US central bank sells
short term securities (specifically those with durations of less than 3 years) and
uses the proceeds to buy long-term securities (those with maturities of 6 to 30
years), thereby putting downward pressure on longer term-interest rates.

Looking at individual US sector performance, government and agency debt sectors
posted positive returns making up at least some of the losses from the first 3
months of the year. The stock markets struggled however, the S&P 500 lost 2.8%
over the quarter as the US government also announced a downgrade of their GDP

estimate.
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The Eurozone problems showed no sign of abating, with activity at European
businesses hit a near three-year low in May according to a survey by Markit. Its
index, based on a survey of purchasing managers in the manufacturing and
service sector, fell to a 35 month low in May. In response, the euro fell to a 22

month low.

There didn’t appear to be any more clarity regarding the political response
either. A change in leadership in France with the presidency going to Fran

cois

Hollande and talk of a possible Greek exit from the Eurozone added to the

uncertainty.

Towards the end of the quarter, the ECB was able to somewhat ease near-term
pressures on sovereign bond markets with authorities agreeing in principle to
allow the Eurozone rescue funds to recapitalise banks directly. This eased the

pressure on peripheral governments.

Cumulative GBP return since June 2011 of FTSE World Indicies
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Figure 2 — Cumulative GBP return of FTSE World Indices
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Along with the continuing Eurozone debt crisis, uncertainty surrounding the US
macroeconomic data and perceived potential slowdown in US recovery caused

Asian equity markets to fall over the quarter.

There was also a suggestion that there has been a slowdown in the Chinese

economy. The HSBC Purchasing Managers Index, the earliest monthly

Market Commentary — Quarter 2 2012

economic indicator of China's industrial activity, fell to a seven-month low of 48.1
in June.

The Japanese equity market fell over the quarter. The Policy Board of the Bank of
Japan voted to leave interest rates at near zero levels, and commented that whilst
the economy had shown signs of picking up it had remained stagnant over the
qguarter. The FTSE World Japan Equity Index posted a return of -5.5% and -4.8%
over the quarter and year respectively.

The FTSE All-World Emerging Market Index returned -5.9% and -14.3% over the
guarter and year respectively and underperformed the FTSE All-World Index as
emerging market countries were affected by a “risk-off” trade early in the quarter
and local currency weakness.

Elsewhere, Latin American emerging market countries underperformed relative to
other emerging market countries.

Source: Datastream.
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020 3327 5600 020 8753 1808
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Datasource: Data has been sourced from the Custodian, Northern Trust, and the Managers.

IMPORTANT INFORMATION

This report has been prepared by CAMRADATA Analytical Services Limited (CAMRADATA’), a company registered in England & Wales with registration number 06651543. CAMRADATA is an
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of such information.
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